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Instructions for Candidates :

~ (a) Write your Roll No. on the top immediately
on receipt of this question paper.
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(b) Attempt five question in all. First question
is compulsory.
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(c) All questions carry equal marks.
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(c) Answer may be written either in English

or in Hindi, but the same medium should
be used throughout the paper.

1. Write short note on any tweo -

(a) Shifts in IS curve |
IS =% & e

(b) Aggregate supply shock
a0 gRt el

(c) Demand pull inflation
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(d) Difference betwegn balén

and balance to trade
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2. What is money market €qQuilibrium ? Derive
the LM curve. What dges its slope.indicate ?
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Using IS-LM model, derive the aggregate
demand curve. o
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What is GDP gap ? How does it induce a change
in input prices ?
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How do fiscal and monetary policy help in
eliminating the effects of demand shockgql.and

“supply shocks ?

What is inflation ? What are its main causes ?_

Explain the social cost of inflation. -
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What is Philipé vcurVe 2 What are its policy

implications ?
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8. Explain the Relative version of Purchasing
power parity theory of exchange rate
determination. How does monetary policy of a
country affect its exchange rate ? '
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